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WHO

10 Years of Digital Innovation from the Heart of Crypto Valley

WE ARE

IN

cv

COMPETITION
ZUG

BLOCKCHAIN PR

novation Network:
Venture capital & incubation
Trends & Start-up scouting
Ecosystem facilitator
Lobbying & PR

inacta

e Managing your information

60 Digitization Experts

« 26 from Switzerland'’s top 30

companies in insurance &
finance are our clients
« Company builder

=] inadox .inapay

GENTWO

DIGITAL

Tokengate @

Unique Products:

Document management
Crypto payment solutions
Token launch platform
Securitization of digital assets

© inacta AG e Quo Vadis Token Economies and Crypto Assets e July 2019




EXECUTIVE SUMMARY

Token Economies and Crypto Assets: Where are we today and what is still needed

Hypotheses

* Token economies will enable Globalization 4.0

« Traditional and digital finance system are converging

* Crypto Assets open the capital market to the retail banking clients and enable a new saving schemes
 STOs will become for SMBs a new financing vehicle

Facts

* The current market infrastructure designed for institutional market participants and not for individuals
 To conduct an STO is quite expensive, as there are no standards established yet

« Consultation on the adaptation of federal law to developments in DLT

* "Crypto Winter”: Raised funds in Switzerland declined

Recommendations

« STO guideline

« STO market players directory
* Crypto assets marketplace
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Open
participation in a
global economy
enabled by

tokens «Globalization 4.0 has only just
begun, but we are already
vastly underprepared for it.»

Klaus Schwab, Founder and Executive Chairman of the World Economic Forum



TOKEN ECONOMIES WILL ENABLE GLOBALIZATION 4.0

Today: Network Economies = Combination of Shared Economy with Crowd Funding

Shared Economy Crowdfunding Network Economies

il .M
A=

Investment Profit P Investment TEnuty Profit

Mt

Q\
Investment Profit

+ ] =0
‘.EC.

Clearlng
Usage ouse Pay Per Use

M

Usage Per Use Fee

5 © inacta AG « Quo Vadis Token Economies and Crypto Assets « July 2019




TOKEN ECONOMIES WILL ENABLE GLOBALIZATION 4.0

Token Economies = Network Economies extended with Distributed Ledger Technologies

Global and local scale, less cost

Token Economies

Protected Investm _
property rights Investment Token Profit

Distributed Ledger
Peer2peer Transactions

Utilit¥jPayment
Process automation Usage [oken pay Per Use

"
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Instant sharing
of earnings

Smart (;l_ontracts
Cryptocurrencies

Instant payment



Digitization made the
flnance sector more efficient.
Now it's getting more effective.
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Margins eroding

Low interest rates
Regulations Sharing economy Regulations
Competition Digital FinTechs

Operational efficiency
Automation and straight through
processing supporting staff Journey
Digital marketing Peer2Peer

Customer expectations Business model stress
Anytime - everywhere - fast Customer interface battle

Value Chain Effectiveness
Customer Customer Interface - Product
Layer — Transaction Layer

Source: «Beyond Fintech: A Pragmatic Assessment Of Disruptive Potential In Financial Services», 2017, and own research



Finance + Blockchain

Opportunities

Private banking Asset management

« Crypto advisory « Crypto funds for investments
 Portfolio diversification « Securitization and Tokenization
« Liquidity with Asset Tokenization « Asset backed (stable) tokens

Key/Wallet Management
Inheritanee

. Generate
* ProxysVoting
* New Philanthropy
Peer2peer Finance Investment banking
 Instant payment Crypto s Investors and company advisory
. Credit/Lending AR » Market Making
» Trading
Store Distribute

Retail banking = Exchanges
« Key/Wallet management for « Listing of bankable crypto assets

individuals and companies s ‘Tokenization of traditional finance products

« Access to fractionalized capital market = ¢ Business model innovation
« Crypto payment integration for SMBs
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CRYPTO ASSETS

Crypto Assets as a new asset class are the currencies of the new token economies

C RYPTOASSETS are cryptographically F

secured digital representations of value or
contractual rights that use some type of distributed
ledger technology (DLT) and can be transferred,

stored or traded
electronically.

FINANCIAL
CONDUCT
AUTHORITY
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Venture financing for
SMBs & start-ups
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STO + Crypto Assets
Capital Market for the Masses

Token Sales, Jan14-Aug18

Sotel Rarnd
$28,366,035,804

f




MARKET
CAPITALIZATION OF

CRYPTO VALLEY's
TOP 50
@ Waves

* Top 50 nearly 20% of the global market* Platform
* 4 Unicorns: Bitmain, Cardano, Dfinity & Ethereum

Dfi nity SSSSSSSSSS
Foundation

Bitcoin Suisse

*according Coinmaketcap at end of 2018 =2 $130 billion
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CAPITAL MARKET FOR THE MASSES

Crypto Winter

Published ICOs

The following graph shows the number of ICOs published in the past twelve months.

295 273 321 261 212 320 70 63 89

161 157 58
Jum, Jul, Aug, Sep, Oct, Maow, Dec, Jan, Feb, Mar, Apr, May,
2018 2018 2018 2018 2018 2018 2018 2019 2019 2019 2019 2019

Source: ICO Bench
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CAPITAL MARKET FOR THE MASSES

Security Token Offerings as the new vehicle to raise funds and to open the capital market

to the retail banking client as a new saving scheme

global

Reach

local

14

Fund Raising
Retail Capital Market (New Saving Scheme)
+100M
| IPO
+5M
! Enterprise grade STO
o ' || Institutions & UHNWI
Bank as trusted
counterparty for 1-5M
tokenization, selling, SMBs grade STO
trading & custody Local Banks &
Retail Banking Clients
Financing possibilities <1M
where the bank cannot Do-it-yourself STO
give loans Webified tokenization
engine, investor
connector.
Sell your own company
security token.
complex Product Complexity simple
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CAPITAL MARKET FOR THE MASSES

Making Switzerland a Hub for STOs . SWISS
c8:> BLOCKCHAIN
FEDERATION

16

Swiss Blockchain Federation has initiated a working group “STO"

Mission

Until end of 2019 to release

« Circular on Security Tokens, containing best practices for issuers

* Directory of service providers and issuers that agreed to follow these best practices
« Recommendations how to push Switzerland abroad as the international STO hub
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